Athens Services

ﬂ Waste Collection-Recycling:Transfer-Disposal-Street Sweeping
14048 Valley Blvd.

March 1, 2016 PO. Box 650009
City of Industry, CA 91716-0009

Fax (626) 330-4686

(626) 336-3636

Mr. Tom Bakaly

City Manager

City of Hermosa Beach
1315 Valley Drive
Hermosa Beach, CA 90254

RE:  Annual Rate Adjustment/Minimum Wage/Organics

Dear Tom,

As you know, in accordance with Athens’ Integrated Solid Waste Management Services
Agreement (Agreement) with the City of Hermosa Beach, and pursuant to Article 6 of this
Agreement, we may request an adjustment to maximum rates and provide documentation by
March 1 of each year requesting a rate adjustment effective July 1. This communication is to let
you know that based on the rate adjustment methods described and formulas shown in Article 6
we have calculated that rate and determined based on the prescribed formula that city residential
and commercial businesses will not see any rate increase on July 1. The methodology actually
shows a -.46% decrease for 2016/2017 as shown in the attachment.

In addition, as per Article 6, section 6.5, Extraordinary Adjustments, we would like to request a
rate adjustment as they relate to State and Local Law Changes, to be effective July 1, 2016. The
state legislature and Los Angeles County Board of Supervisors have enacted laws that have a
direct effect on our costs and this increase is something that impacts all Los Angeles County
business’s; specifically AB 10 (State of California Minimum Wage Law); AB 304 (State of
California sick leave, accrual and limitations); and Los Angeles County Ordinance 8.100.010
(Minimum Wage Ordinance, wage regulations). Our Material Recovery Facility is located in the
county area and subject to the new ordinance.

The enclosed calculation pages and documentation supporting the rate adjustment factors are
consistent with the rate adjustment methods used to increase the minimum wage to the
employees that are performing the tasks relating to diversion and recycling. In addition, per
Section 12.2 of the Agreement, Athens has an obligation to comply with the laws as passed by
our governance, and respectfully pass this Law Change through as an increased cost, subject to
City Council approval. Although minimum wage will be increased over 30% in just the first
three steps (July 2014 through July 2016; $8.00 to $10.50), you can see that the request of
1.14% for the change in law this year has been blended over your tonnage (as indicated in the
supporting documents). Please also note for future reference that Los Angeles County will be
raising this rate annually to $15.00 during the period July 1, 2016 through July 1, 2020. This
change of law increase is not related to or combined with any current CPI or formulaic rate
increase. It stands alone.
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Lastly, with the initiation of AB1826 the mandatory commercial organics law effective April 1,
2016, we would like to discuss the costs and rate adjustments required for Athens to provide this
state mandated service. Our thoughts are to incorporate this change into a July 1, 2016 rate
adjustment discussion.

Athens is diligent in providing services at a competitive rate, and keeps our rate increase requests
as low as possible. Please review and let me know how you would like to proceed with
discussing implementation of the 2016/2017 rate adjustment, minimum wage costs and organics
pricing.

I look forward to discussing this with you in the next few weeks. Thank you for your attention to
this matter.

Sincerely,

JOHNNIE PERKINS
Executive Vice President

Attachments

cc: Kristy Morris, Environmental Analysts, City of Hermosa Beach
Christian Warner, Director of Contract Compliance, Athens Services



Hermosa Beach

Annual Rate Adjustment Calculation for Carts & Bins

For Rates Effective; July 1, 2016
Step One: Caloulate percentsge changa in indicies
A B C
% Change In
Adjustment Oid Index New tndex tndex {{Column Bf
Row Factor Index Value Value Column A} - 1)
1 Labor (1} 120.950 123.850 2.40%
2 Fuet (2} 180.458 123.417 -31.61%
3 Equipment (3} 138.983 141.283 1.65%
4 Dispasal {4) 136.894 241.04¢6 1.75%
s {ailOther {5) 236.894 241.048 1.75%
Stap Two: Detarmine companeants
D E 3
Cost Factor Category Percent Change Total
Adjustrtent Weighted as s % of In Index Weighted Change
Row Facter Index | Component Total [6) {from Celumn C) {Column Dx £}
5 Labor (1} 24.59% 2.40% 0.59%
7 Fuel (2} 7.07% -31.61% -2.23%
8 Equiprment (3 12.71% 1.65% 0.21%
9 Dispasal (4) 26.35% 1.75% 0.46%
10 Ali Gther {5) 20.28% 1.75% 0.51%
11 Total 100.00%| -0.46%
Step Three: Apply percentage change Lo rates
G H ] ] K 1 M
Existing Customer Net Rata Total Welghted Rate Increase or Adjusted Customer Adjusted Customer
Rate Category Customer of AB 939 Fees % Change Decrenss Nat Rate AB 939 Fea Total Rate
Row Rata {7} {Column G -} {Row 11, Column F) {Column K x 1) {Column H +)) [Colamn K + L)
12 |Res service w/95 gal, refuse $15.58 $15.33 0.46% -50.07 $15 £0.25 $15.51
13 Res service w/B4 gal, refuse 511.33 511,08/ -0.45% «$0.05/ 511,03 $0,25 511,28
14 Res service w/32 gal, refuse $7.08 4$6.84 ~0.46% 50,03/ 56,81 $0.25 57.06
15 |Extra 96 gal refuse cart $8.49 $8.49 -0.AE% -50.04 5845 $0.00 $8.45
16 |Extra 64 gal refuse cart $6.37 $6.37 -0.46% -$0.03 $6.34 $0.00 56,34
17 iExtra 32 gal refuse cart $4.24 $4.24 0.46%! +50.02 $4.2 50.00 54.22
18 |Alternative Residential Rate $11.33 $11.08 0.45%| +50.05 $11.03 $0.25] 511,28
19 3 cubic yard bin, IX week $116.47| $113.22 -0.45% +50.52 $112,70 53,25 $115.95
20 3 cubic yard bin, 2X week $180.85 $174,35 0.46% ~50.80/ 4$173.55 $6.50/ $180.05]
21 |3 yard bin, extra pick-up 485.25] $65.26 -a.msl -50.25 555.01 40.00 $85.01
22 Cammercial 96 gal cart $53.78) 553.27| 0.4&' -50.24] $53.03 50,51 $53.54
Step Four: Re-weight cost P it
N o [ Q R
Cost Component Percent Change Change in Cost Ad)usted Cost Cost Components
Adjustment Weighting In Ladex Component Weighting | Component Weighting | Re-weighted to Equal 100%
Row Factor Index [Column D) {Column E) {Column N x Column ©) | {Column N + Column P) {Column O Row / Toral)
23 Labor {1) 74.59% 2 40% 0.55% 25,18% 25.30%
24 Fuel {2} 7.07% -31.61% -2.23% 4.84% 4.86%
25 Equipment {3) 12.71% 1,65% 0.21% 12 92% 12.98%
26 Disposal (4] 26.35% 1.75% 0.46% 26 81% 26.94%
27 All Other (3) 258.28% 1.75% 0.51% 28.79% 29.93%
28 |Tatal 100.00% -0.46% 99.54% 100.00%

(1) Employment cots index CIU20100005200001, Totsl Compensation, Private Industry, index Number, Transporiation snd material maving - average anmal change =
{2} Producer Price Index WPUOS31, not sensonally ndjusted, Fuels and related products and power, natural gus - average annual change *
{3} Producer Price Index, PCU336120336120, Haavy duty truck manufacturing - average annual change *
{4} Consumer Price Index for All Urban Consumers, less food and energy, U.S, city average -~ avarage anmal change * or 5%, whichaver is lower.
[5) Consurner Price indax for All Urban Consumers, less food and energy, U.S, city aversge - average snnual changs *
[6] First year baied on Section 6.4. Afier the First adjustmant, this column comes from Column O of the previout year's rate adjustmant worksheet.
{7) Example rates lited, Adjustment applies to all applicable rata categories.

* Sam Exhibat 3C,




Hermosa Beach
Annual Rate Adjustment Calculation for Compactor Roll-off & Disposal Rate

For Rates Effective; July 1, 2016
Step One: Calculate percentage change in ingicies
A B C
% Change In
AdJustment Did Index New Index tndex {{Ceturmn Bf
Row Factor index Value Value Column A} - 1)
1 Service Comp (Puil Rate)
2 Labor {1) 120.550 123.850 2,40%
3 Fuel {2) 180.458 123417 -31.61%
4 Equipment {3) 138.883 141.283 1.65%
5 All Gthey [4) 236.894 241.046 1.75%
[ 6 TJrefuseTon | & 1 236.894 | 241.046 | 1.75%
Step Two: Detertnine components -
o E F =
Cost Componmmt Bereant Clanje Total
Adjustment Waeighted us a % of T b Weighted Change
Row Factor Index | Component Total (6] |  {from Cobymn £} {Coburan O % E}
7 Service Comp (Pull Rate)
8 Lahor (1) 18,108 T40% 0,51%
9 Fuel 2} 24.04% 61N -7 605
10 Equipment (3) 1LOI% LES% 0,20
11 All Other {4) 25,84 1754 1.45%
12 Service Comp Total {or 5%) A0.00H SIS
|13 [refuseTon ] 5 | 100.00%] 1.75%] 1.75% ]
Step Three: Apply percentage change to rates
G H i ] K L M
Current Customer Rate Net Total Weighted Rate Increase or Adjusted Customer Adjusted Customer
Rate Category Customer of AB 93 Fees % Change Decrease Net Rate AB 939 Fea Total Rate
Row Rate {Column G - L) [Column F or 5%) {Column Hx 1} {Column H +J} {Column K+ 1)
14 [standard Rollotf Box Pull Rate $189.19 $189.19 -6.03% -$11.42 $170.77 $10.00 $187.77
30yd Compactor
15 Rolioff Box Pull Rate $220.86 $213.35 -6.03% -512.88 5200.48 57.50 $207.98
16 |Refuse Ton | (5 $63.78 $63.78 1.75% $1.12 $64.90 $0.00 54.90
17 |Demurrage Charge $11.03 $11.03 -6.03% -$0.67 $10.36 50.00 $10.36
Step Four: Re-weight cost components
N o P Q R
Cost Component Percent Change Change in Cost Adjusted Cost Cost Componerts
Adfustment Walghting In Index Component Welghting | Component Weighting Re-welghted to
Row Factor Index {Colymn D} {Column E) [Column K x Column L} | {Colurnn K + Column M) Equal 100%
18 Labor (1 38.10% 2.40% C.91% 39.02% 41.51%
15 Fuel (2) 24.04% -31.61% -7.60% 16.44% 17.50%
20 Equipment (3) 12.01% 1.65% C.20% 12.21% 12.599%
21 All Other (4] 25.84% 1.75% 0.45% 26.29% 27.98%
22 Total 100.00% -6.03% $3.96% 100.00%

(1) Employment cots index CIU20100005200001, Total Compensation, Private Industry, Index Number, Transportation and material moving - avg annual change *
{2} Producer Price Index WPU0S31, not seasonally adjusted, Fuels and related products and power, natural gas - average annual change *
{3} Preducer Price Index, PCU336120336120, Heavy duty truck manufacturing - average annual change *

{4} Consumer Price Index for All Urban Consumers, less food and energy, U.S. city average - average annual change *
{5} Consumer Price Index for All Urban Consumers, less food and energy, U.S, aty average - average annual change * or 5%, whichever is lower,
(6} First year based on Section 6.4. After the first adjustment, this column comes from Column O of the previous year's rate adjustment worksheet,

* See Exhibit 3C.




Hermosa Beach

Annual Rate Adjustment Calcualtion for Indices
For Rates Effective:

July 1, 2016

Calculated percentage change in indicies

Labor
Employment Cost Index, Total Compensation, Private Industry, Index Number, Transportation and Material Moving (C1U20100005200001)
Year lan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Average |
2013 1197
2014 1204 121.4 122.3 120.950
2014 122.4
2015 123.5 124.4 125.1 123,850
Euel
Producer Price Index - Fuels and related products and power, natural gas (WPU0531)
Year lan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Deac Average
2013 145.5 150.0 163.2
2014 180.7 235.1 210.3 1947 193.4 186.7 179.6 159.5 162.8 180.458
2014 160.4 155.1 170.5
2015 127.6 114.7 115.8 101.1 101.0 108.8 109.4 113.1 104.5 123.417
Equipment
Producer Price Index - Heavy duty truck manufacturing (PCU326120336120)
Year Jan Feb Mar Apr May Jun Jul Aug Sep Cct Nov Dec Average |
2013 138.0 138.6 138.3
2014 138.8 138.3 139.4 139.1 139.1 136.2 139.1 139.4 139.5 138.583
2014 139.7 139.8 139.7
2015 140.7 140.9 141.9 141.9 141.8 141.8 142.3 142.4 142.5 141.283
Disposaf
Consumer Price Index - All Urban Consumers, all items less food & energy index, US City average (CUURGOOOSAOLLE)
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Average
2013 235.162 | 235.243 | 235.000
2014| 235.367 | 236.075§ 236.913 | 237.509 | 238,029 | 238.157 | 238.138 | 238.295 | 238.841 236.884
2014 239.413 | 239.248 | 238.775
2015 235.248 | 240.083 | 241.067 | 241.802 | 242.119 | 242.354 | 242.436 | 242.651 | 243.359 241.046
All Other
Consumer Price Index - All Urban Consumers, all items less food & energy index, US City average (CU URCOQOSADLLE)
Year Jan Feb Mar Apr Ivay Jun Jul Aug Sep Oct Nov Dec Average
2013 235,162 | 235.243 | 235,000
2014| 235.367 | 236,075 | 236.913 | 237.509 | 238.025 | 238.157 | 238.138 | 238.296 | 238.341 236,894
2014 239,413 | 239.248 | 238.775
2015 239.248 | 240.083 | 241.067 | 241.802 | 242,119 | 242.354 | 242.436 | 242.651 | 243.359 241.046
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Change Output Options: Fom: 2005[¥] To: 2015]v] @@

include graphs ] indude annual averages More Formatting Qptlons esps
Data extracted on: February 18, 2016 (4:40:07 PM)

Employment Cost Index

Series 1d: CIU20100005200001 (B)
Not seascnally adjusted

Series Title: Total compensation for Private industry workers in Transportaticn and material moving, Index
Ownarship: Private industry workers

Componant : Total compensation
Occupation: Transportation and material moving occupations
Indugtry: All workers
Eubcategory: All workers
Aroa: United States [Naticnal)
Periodicity: Index number
1204
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Download:
] xdax
. Year | Qi | Qw2 | ow3 | owa
(2005 | %83] 90| = 938 100.0
2006 1004 | 101.2| 102.0 1026
2007 | 1031 1041l 1048] 1053
2008 106.4 | 107.2, 107.7 107.9.
12008 | 1084; 1089 1096{ 1097
|2020 | 1104)  m12,  1122] 1125
2011 12301 1140 1144 11491
12012 | t155] 160 1170] 1176
12013 ; 118.2 1186 192] 1197
(2004 1 9204) 1214|1223 1224°
12015 123.5] 1244 1251|  1253:

B Ej_@:ludes wag‘ggeé,;;algries, and employer costs for employee bgnejts?-

http://data.bls.gov/timeseries/CIU20100005200001 2/18/2016
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Data extracted on: February 18, 2015 (4:41:16 PM)
Producer Price Index-Commodities

Series Id: WPUD531

Nor Seasonally Adjusted

Group: Fuels and related products and power
Item: Natural gas

Bapa Date: 1898200

5004
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Download: (). dsx

Year | Jan M@J Mar_ | Apr [May | Jun | Jul | Aug | Sep | Oct Nov | Dec

2006| 403.4]317.61283.6|277.4|275.8(240.9(241.7 | 284.0[263.4| 176.6] 2029 307.0
12007 | 241.7]295.5{298.1|288.4{301.9|304.7]274.0[241.3|216.8| 248.6] 2823 2021
12008 293.4 33243627 384.0(437.0(449.5|489.9]355.7[306.9| 257.0] 217.2! 2420°
12009 | 229.41175.9]146.8|138.7]135.6140.2 151,5[147.8 | 123.3| 1i54.0] 1815| 195.1
12010 24442312/ 20.3]168.81175.8]178.01954]194.3{157.7] _159.6 143.9] 176.7,
2011 179.6|183.0 165.0]178.6]162.4]183.9184.0{182.5(167.1] 158.4] 148.3] 1444,
12012| 132.4]115.3'104.7] 92.3] 89.4{102.1[1156(1258[1154] 1262] 1435] 152.3°
12013 | 143.1]138.2|144.2]163.9]172.2]170.1 1556 146.8[149.8| 149.5] 150.0' 163.2
2014 | 180.7)235.1|210.3[194.7|193.4)|186.7|179.6[159.5]162.8] 160.4] 1551 170.5
|2015] 127.5!114.7 | 115.8{101.1|101.0)108.8|109.4 | 112.1; 104.5 | 102.6{P) | B6.8(P} | 91.3(P)
2016 | 88,1(P) | . |

TOOLS CALCULATORS HELP INFO RESOURCES

Areas at a Glance Inflation Help & Tutonals Whal's New Inspector General (OIG)
Indusines at a Glanca Localion Quobent FAQs Careers @ BLS Budgat and Perfomance
Economic Releases Injury And lliness Glossary Find ' DOL No Fear Act

Daiabases & Tables About BLS Join our Mailing Lists USA.gov

Maps Contact Us Linking & Copynght Info Benafils.gov

http://data.bls.gov/timeseries/WPU0531 2/18/2016
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Data extracted on; February 18, 2016 (4:44:33 PM)
Producer Price Index Industry Data

Beriea Id: PCU33612033A120
Industry: Heavy duty truck mfyg

Product: Heavy duty truck mfg
Basa Data: 200312

Download: [J) xsx

{Year| Jan | Feb | Mar | Apr [May | Jun | Jul | Aug [ Sep | Oct | Nov | Dec
12006 108.3]108.5108.8|110.2[110.2]110.3[110.3 | 110.5]1103| 1114| 1132 1132
2007, 1133 113.31113.3 116.31116.3 | 116.3 | 116.2 | 116.3 | 116.3 116.3 1164 116.4
2008  117.8[117.8]117.9{118.1]118.1|116.7| 118.8| 118.8/119.1] _120.4] 1205| 120.5
2009 123.11123.31123.31123.3123.9|124.1 [ 124.1{ 125.3 | 125.3 125.6 125.2 126.2.
(2010  12621126.2[126.21126.2(126.2 | 129.4 129.5| 129.2 [ 129.4| 129.6] 1298] 1298’

12011 1304 130.1] 130.1/130.11130.6 ] 130,61 131.3|131.3 | 1314 132.5 1327, 1327

2012 133.6/133.9]133.9[134.4[134.6{1348]13471134.7|1347| 134.7| 1353] 1355
2013; 136.1)135.8|135.6|135.2[136.1|1136.9]|137.1{136.8(136.9| 138.0] 1385 1383
2014 138.8139.3)|139.4|139.1/139.1|139.2|139.11139.4|139.5| 139.7| 139.8| 139.7
2015  140.7,140.9|141.5|141.9]141.81141.8| 142.3 | 142.4 | 142.5 | 142.5(P) | 143.1(P) | 143.2(P)!
2016limse) | R A

P : Preliminary. All indexes are subject to revision four months after original publication.

TOOLS CALCULATORS HELP INFO RESOURCES
Areas al a Glance InRation Help & Tulorials What's New Inspector General (CIG)
Industnes at a Glance Location Quotient FAQs Careers @ BLS Budget and Performance
Economic Releases Injury And lliness Glassary Find Itl DOL No Fear Act
Databases & Tables About BLS Join our Maling Lists USA gov
Maps Conlaci Us Linking & Copyright Info Banefils.gov
Disabilily gov
]
L Freedom of Inforrmation Act | Privacy & Security Statement | Discdlaimers | Customer Survey | Important Web Site Notices J

LS. Bureau of Labor Statistics | Postal Square Building, 2 Massachusetts Avenue, NE Washington, DC 20212-0001
www.bis goy | Telephone: 1-202-691-5200 | TDD: 1-800-877-8339 | Contact Us

http://data.bls.gov/pdg/SurveyOutputServlet;jsessionid=53D23CD9D2169DAIEC4898FB... 2/18/2016
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Data extracted on: February 18, 2016 (4:39:09 PM)

Consumer Price Index - All Urban Consumers

Series Id: CUUROOODSAULIE

Not Seasonally Adjusted

Aroa: U.S. city average

Itam: All items less food and energy

Base Period: [982-84=100

Download: [} xdsa

Year| Jan | Feb | Mar | Apr | May | Jun | Jul | Aug Sep i Oct | Nov : Dec i HALF1| HALF2.

2005| 198.4| 19951 200.7; 2009| 200.8| 200.6| 200.8] 201.0] 2013, 2023 2023| 0210 2002 2016
2006| 2026; 2036] 2049 205.5| 2057) 2059] 2062| 2067) 207.2] 2078 2076| 207.3] 2047| 207.1,

2007 | 208,009 /209,112 | 209.923 (210,313 | 210.316 | 210.474| 210.756 | 211111 211626 | 212.318 | 212.435 | 212.355 | 209.691 | 311.767
2008 | 213.138 213,666 | 214.866 | 215.059 | 215.180 215.553 | 216,045 | 216,476 | 216,862 | 217.023 | 216.690 | 216.100 | 214.610 216 533

2009 | 216,719 | 217,685 | 218639 219.143 | 219.128 [ 219.283 219,350 219.5%6 | 220.137] 220.731 | 220.354 | 220,025 | 218,433 | 220.037
2010 | 220,086 | 220.602 | 221.059 | 221,166 | 221.193 [ 221.265 | 221.258 | 221.551 [ 221.907 | 222.079 | 222,077 [ 221.795 | 220.895 | 221.778
20112221771 223,013 | 223.690| 224.118 | 224.534 | 224.891 | 225,164 | 225.874 | 226.289 | 226.743 | 226,859 | 226,740 | 223.737 | 226.278 |

2012 | 227.237 | 227.865 | 228.735 | 229.303 | 229.602 | 229.879 ] 220.693 | 230.196 | 230.780 | 231.276 | 231.263 | 231.033 | 228.770 | 230,740
2013231612232 432 | 233,052 | 233.236 | 233.462 | 233.640 | 233.792 | 234.258 | 234.782 | 235.162 kggs.zqa:g;a_s_.pgo 232.906 | 234.706 |
2014 235,367  236.075 | 236.913 | 237.509 | 238.029 | 238,157 | 238,138 | 236.296 233.54112_39.413 239.248 | 238.775; 237.008 | 238.785
12015 | 230,248 240.083 | 241.067 | 241.802 [ 242.119 | 242,354 | 242.436 | 242.651 | 243.359 | 243.985 | 244.075 | 243.779 | 241.112 | 243,381

— -

TOOLS CALCULATORS HELP INFO RESOURCES

Areas at a Glance InRation Help & Tutorials Whal's New Inspectar General (0IG)

Indusines at a Glanca Localion Quotent FAQs Careers & BLS Budgel and Performance

Economic Releases Injury And lliness Glossary Find H! DOL No Fear Act

Databases & Tables Aboul BLS Jain our Mailing Lists USA.gov

Maps Conlacl Us Linking & Copysight Info Benefils.gov
Disability.gov

Freedom of Information Act | Privacy & Searrity Statement | Disclalmers | Customer Survey | Important Web Site Notices

U.S, Bureau of Labor Statistics | Postal Square Building, 2 Massachusetts Avenue, NE Washington, DC 20212-0001
ww.bls gov | Telephone: 1-202-691-5200 | TDD: 1-800-877-8339 | Contact Us

http://data.bls.gov/cgi-bin/surveymost 2/18/2016




Minimum Wage & Sick Pay Law Change Financial Impact
City of Hermosa Beach

Minimum Wage Labor Component of MRF Gate Rate
$10.29 Minimum Wage Labor Cost per Ton

Minimum Wage % Increase
$8.00 Minimum Wage Prior to 7/1/14
$1.00 7/1/14 Increase to $9.00
$1.00 1/1/16 Increase to $10.00
$0.50 7/1/16 Increase to $10.50
$10.50 Minimum Wage as of 7/1/16

31.25% Increase ($10.50 - $8.00) / $8.00

Sick Pay % Increase
3.00 Sick Days per Year
8.00 Hours per Day
$8.00 Minimum Wage Rate
$192.00 Annual Impact

2,080.00 Annual Hours Worked

1.15% Increase ($192 /2,080) / $8.00

Minimum Wage Labor Component Impact per Ton
32.40% Combined % Increase (31.25% + 1.15%)
$10.29 Minimum Wage Employee Cost per Ten
$3.33 Per Ton Impact

Hermosa Beach 7/1/16 Rate Adjustment %
685 Hermosa Beach Processed Tons into MRF
$3.33 Per Ton Impact
$2,283 Hermosa Beach Tonnage Impact {685 x $3.33)
$200,000 Hermosa Beach Revenue
1.14% Hermosa Beach Adjustment to Rates ($2,283 / $200,000)

Future Rate Adjustment %

Minimum % Current Labor  Increase Rate Adj
Period Wage Increase Component /Ton To City
711/2017 $12.00 14.29% $13.62 $1.95 0.66%
7/1/2018 $13.25 10.42% $15.57 $1.62 0.55%
7/1/2019 $14.25 7.55% $17.19 $1.30 0.43%

7/1/2020 $15.00 5.26% $18.48 $0.97 0.32%



